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SCOTLAND. 

EDINBURGH. 

By   Vice   Con.siil   Hi   Tobey   Mooers. 

The  position  of  the  trade  and  industry  of  Edinburgh  at  the  cessa- 
tion of  the  war  was  in  many  ways  very  unsatisfactory.  Government 
control  of  industrial  and  commercial  conditions  continued  until  the 
beginning  of  1919,  when  a  general  speeding  up  and  a  transformation 
from  war  needs  to  those  of  civil  life  took  place.  Efforts  were  made 
during  the  first  six  months  of  1919  to  get  rid  of  the  regulations  and 
restrictions  put  on  ordinary  business  during  the  war.  The  problem 
arose  Avith  the  banks  as  in  what  instances  credit  could  be  given  with 
the  assurance  that  it  would  assist  future  production  and  not  be  simply 
a  means  of  supplying  immediate  needs. 

Combined  with  tliese  problems  came  the  heavily  increased  cost  of 
labor  which  reached,  in  nearly  all  branches  of  industry,  a  sum  many 
times  above  anything  known  in  1914.  In  spite  of  the  scarcity  of 
raw  materials  and  lack  of  transportation  the  manufacturer  found 
more  than  a  steady  market  for  his  goods,  and  fabulous  prices  were 
paid  not  only  for  labor  but  for  the  finished  product.  The  produc- 
tion of  the  district  was  taxed  to  the  utmost,  and  all  plants  were  Avork- 
ing  as  the,y  had  never  before.  The  professional  classes  and  those 
whose  incomes  were  fixed  suffered  most  in  this  soaring  of  prices. 
Fortunately  legislation  prevented  an  increase  in  rents,  as  there  was 
a  shortage  of  small  houses  and  little  construction  work  was  done. 

Prosperity  of  Banking. 

The  Scottish  banks  had  a  good  year  during  1919.  A  loan  drive  was 
made  to  assist  the  Government  during  the  first  five  months,  but  in 
spite  of  this  there  was  an  increase  in  deposits  over  the  preceding 


2  SUPPLEMENT  TO   COMMERCE  REPORTS. 

year  of  £32,000,000  ($155,728,000),  the  deposits  for  1019  being 
£241,000,000  ($1,172,820,500)  against  £200,000,000  ($1,017,098,500) 
in  1918.  The  o;encral  rate  of  interest  aHowed  by  Scottish  banks 
was  from  3  to  4  per  cent,  and  the  banks  loaned  money  at  5  to  7  per 
cent. 

As  soon  as  the  war  was  over  there  was  a  great  demand  for  loans, 
money  being  immediately  needed  for  the  first  phases  of  reconstruc- 
tion. These  were  ahnost  invariably  associated  with  firms  who,  in 
order  to  quickly  build  up  a  financial  base,  were  in  need  of  ready 
money.  The  rate  increased  fully  1  per  cent  over  that  of  1918.  Owing 
to  the  tremendous  strain  on  all  financial  institutions  loaning  money 
which  a  reconstruction  period  always  brings  about,  the  banks  were 
hard  pressed,  and  until  this  stage  is  passed  this  feature  of  banking 
,vill  necessarily  be  limited. 

There  was  also  a  remarkable  increase  in  the  circulation  of  notes  in 
1919.  In  1918  there  were  £22,000,000  ($107,053,000)  in  notes  in  circu- 
lation as  compared  with  £27,000,000  ($131,395,500)  for  1910,  mak- 
ing an  increase  of  £5,000,000  ($24,332,500).  The  net  profits  for 
the  fiscal  year  1919  were  £2,3G0,000  ($11,484,940)  as  compared 
with  £2,186,000  ($10,038,169)  for  1918,  making  a  net  increase  of 
£174,00  ($846,771).  (The  par  rate  of  $4.8665  to  the  pound  sterling 
has  been  used  in  the  conversions  in  this  report.)  This  increase  in 
note  circulation,  coupled  with  a  steady  demand  on  the  mint  for 
supplies  of  coin,  was  a  certain  indication  of  increased  spending  power, 
which  included  the  wage-earning  classes. 

As  in  1918,  a  number  of  Scottish  banks  continued  during  1919  to 
cooperate  with  London  banks  in  all  foreign-exchange  transactions. 
The  British  Linen  amalgamated  with  Barclay  &  Co.,  the  National 
Bank  with  Lloyd's,  and  the  Clydesdale  Banks  with  the  London 
Joint  City  and  Midland  Banks.  The  commercial  firms  greatly  ap- 
preciate these  combinations,  which  give  greater  facilities  for  in- 
creasing the  trade  of  the  countr}'. 

The  destruction  of  capital  during  the  war  produced  one  difficulty 
in  regard  to  trading  that  Avas  not  known  in  1914 — the  inability  of 
many  of  the  consuming  countries  to  buy  goods  and  pay  for  them 
within  a  short  time. 
Fluctuations  in  Exchange — Insurance. 

The  question  of  exchange  played  not  a  small  part  in  the  financial 
circles  of  the  Edinburgh  district.  At  one  time  exchange  on  New 
York  was  as  low  as  $3.66  to  the  pound,  making  a  standard  of  pay- 
ment worth  but  15  shillings.  At  the  same  time  Paris  quoted  as 
high  as  45.50  francs,  making  the  value  of  the  franc  about  5^  pence 
($0,102).  Silver  and,  in  a  lesser  degree,  gold  were  the  only  means  of 
adjusting  tliis  difference,  and  hence  high  prices  were  quoted  for  both 
metals,  gold  during  the  last  half  of  the  year  reaching  the  record  price 
of  Ills.  3d.  per  ounce  ($27.07).  Pearly  in  December  exchange  was 
quoted  at  $3.74  to  the  pound ;  this  rose  slightly,  tlien  dropped  back 
to  nearl}'^  the  same  figure  on  December  31,  1919, 

Much  as  in  the  months  of  1918,  the  insurance  departments  shoAved 
substantial  prosperity.  IMost  of  the  Scottish  companies,  following 
the  tendency  of  1918,  were  left  stronger  than  before,  marine  and 
shipping  departments  ending  the  year  with  the  greatest  profits. 
AVith  the  removal  of  the  submarine  menace,  and  with  the  use  of 
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antisubmarine  devices  previously  effectively  used,  this  branch  profited 
tremendously  from  circumstances. 
Development  of  the  Oil  Industry. 

The  general  trend  of  the  oil  industry  during  1919  closely  resembled 
that  of  1918.  Like  that  year,. the  products  of  this  enterprise  were  in 
constant  high  demand,  and  correspondingly  high  prices  were  domi- 
nant, owing  to  the  high  cost  of  production.  The  year  started  with  a 
tremendous  demand  for  oils  and  gasoline,  still  occasioned  by  war  re- 
quirements, and  it  is  estimated  that  wages  advanced  in  this  industry 
20  per  cent  over  those  of  1918. 

Burning  oils  in  January,  1919,  retailed  at  2s.  6d.  ($0.G1)  per  gallon, 
a  gain  during  the  year  of  9d.  ($0.18)  as  compared  witli  the  cor- 
responding month  of  the  previous  year.  Motor  naphtha  found  a 
favorable  market  and  retailed  at  2s.  6d.  ($0.61)  per  gallon  in  Jan- 
uary, reaching  3s.  2d.  ($0.77)  the  end  of  December.  This  made  a 
gain  of  8d.  ($0.16)  in  12  months.  Motor  gas  was  controlled  by  the 
Government  and  went  up  practically  Is.  in  the  retail  selling  price 
during  the  year,  apart  from  war  tax,  which  is  6d.  ($0.12)  per  gallon. 
The  price  for  motor  gas  in  January,  1919,  was  2s.  2d.  ($0.53)  per 
gallon,  retailing  in  December  for  3s.  2d.   ($0.77)  per  gallon. 

Lubricating  oils  of  different  grades  naturally  differed  correspond- 
ingly in  retail  price,  but  a  good  brand  of  machinery  oil  found  a 
market  in  January  for  3s.  6d.  ($0.85)  per  gallon,  selling  in  De- 
cember for  4s.  6d.  ($1.09)  per  gallon,  a  gain  of  one  shilling  ($0.21). 
Cylinder  oils  in  general  went  up  2s.  at  the  close  of  the  year,  retailing 
for  5s.  6d.  ($1.34)  per  gallon.  Paraffin  wax  and  candles  also  in- 
creased accordingly,  selling  for  lOd.  ($0.20)  a  pound  in  January 
and  retailing  for  Is.  2d.  ($0.28)  per  pound  in  December,  an  increase 
of  4d.  ($0.08). 

Benzol  was  suggested  as  a  substitute  for  motor  gas,  and  the  ques- 
tion was  raised  why  it  should  not  be  taxed  while  the  gasoline  or  petrol 
market  suffered  under  the  war  duty  clause.  The  retail  price  for  this 
product  was  between  2s.  6d.  ($0.61)  and  2s.  9d.  ($0.67)  throughout 
the  year,  the  difference  being  principally  due  to  the  prevailing  rail- 
road rates  in  the  district. 

The  organization  of  the  Scottish  oil  companies  formed  two  years 
ago  to  meet  foreign  competition  continued  to  bring  good  results  and 
seems  permanent.  At  the  present  time  all  these  companies  are  ab- 
sorbed by  the  Anglo-Persian  Oil  Co.  Wages  have  in  all  cases 
reached  an  unprecedented  level,  which  adds  a  touch  of  uncertainty 
in  the  present  year.  During  1918  considerable  interest  was  shown  in 
proposals  to  drill  for  petroleum,  as  the  estimated  resources  of  Scot- 
land's oil-shale  fields  were  given  as  sufficient  to  maintain  the  present 
output  for  100  3^ears.  Drilling  was  accordingly  carried  on  through- 
out 1919,  but  nothing  was  discovered  to  warrant  much  enthusiasm. 
Drilling  is  still  going  on  in  the  Lothian  Fields,  with  no  apparent 
success.  The  average  .yield  in  1919  is  the  same  as  for  1918,  namely, 
1  ton  of  oil-shale  producing  about  22  gallons  of  oil  and  45  pounds 
of  sulphate  of  ammonia. 

Shipbuilding  and  Shipping. 

During  the  first  six  months  of  1919  considerable  improvement  in 
shipping  was  noted  at  Leith  and  its  adjacent  district.     The  export 
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trade  in  manufactured  poods  picked  up  remarkably,  and  continental 
portH  bc^an  to  i-eccive  regular  sailin<?s  from  this  district.  Larfje 
amounts  of  shipbuilding:^  material  were  exported  to  the  Netherlands 
and  Scandinavia,  and  the  Leith  Dock  Commission  reported  a  decided 
increase  in  the  lonna^^e  of  vessels  usin^;  the  docks  in  the  months  of 
INIay,  June,  and  July.  This  was  augur.iented  to  a  considerable  degree 
by  the  number  of  German  vessels  brought  in  for  bunkering,  ship- 
ping stores,  etc.,  before  proceeding  to  take  the  employment  assigned 
them  by  Great  Britain.  The  overhauling  crevrs  were  likev>isG  kept 
busy. 

The  shi])building  industry  underwent  a  severe  strain,  owing  to 
after-war  conditions,  including  altered  working  hours  and  peace 
rulings,  and  the  large  number  of  released  workmen  Avho  had  been 
previously  detailed  to  governmental  work.  Although  costs  were 
soaring,  every  plant  was  laden  with  orders.  Shipbuilding  increased 
during  the  last  six  months  of  the  3'ear,  and  launchings  were  freciuent 
in  the  Forth,  most  of  these  being  cargo  vessels. 

During  the  last  six  months  of  1919  large  imports  of  grain  and 
timber  were  received,  also  cargoes  of  esparto  grass,  beans,  cotton  seed, 
and  phosphates.  Large  quantities  of  dried  fish  came  in  from  Iceland 
and  the  Faroe  Islands;  cargoes  of  general  merchandise  were  received 
from  the  Scandinavian  countries,  the  Netherlands,  and  Belgian  and 
French  ports.  Dock  extensions  were  planned  in  order  that  the  port 
of  Leith  might  keep  pace  with  the  tide  of  commerce  gradually  set- 
tling about  the  district. 

Iron  and  Steel  Trade. 

As  the  close  of  1918  saw  a  decided  reduction  in  the  demand  for 
iron  and  steel  products,  the  increase  of  the  retail  price  was  con- 
siderable. Governmental  su]:)sidies  were  removed  in  two  stages.  On 
January  31,  1919,  those  applicable  to  steel  making  were  removed, 
and  on  April  30,  1919,  those  relative  to  pig  iron  were  eliminated. 
Costs,  in  the  iron  and  steel  trade,  instead  of  lowering,  showed  de- 
cided indication  during  the  first  six  months  of  1919  of  going  higher. 
A  shortage  of  ore  from  Spain,  due  to  an  inadequate  supply  of  ton- 
nage, brought  about  the  primary  advance  in  price,  and  was  aug- 
mented directly  afterwards  by  the  freight  raising  within  a  few  weeks 
from  19  shillings  to  30  shillings  (from  $1.62  to  $7.30)  per  ton.  All 
this  started  an  all-round  advance,  by  the  steel  makers,  in  charge 
for  their  material.  New  prices  per  ton  as  fixed  are  as  follows,  to- 
gether with  prices  existing  in  1918. 

lOlS.  1010. 

Ship  plates $55.  OG  $SS.  SO 

Boiler   plates 00.  82  102. 19 

Angles  and  bars 54. 14  8G.  47 

Small  flats,  rounds,  and  squares  sold  for  £20  5s.  ($98.54),  and 
forging  booms  and  slabs  for  £19  15s.  ($96.11).  All  this  for  the 
past  year  was  "  net  Clyde  delivery."  This  increase  was  inevitable 
if  the  steel  producer  was  to  maintain  his  production  without  loss, 
but  it  is  highl}^  regretted  that  the  necessity  arose  at  this  time. 
Position  of  United  States  in  Trade — Demand  for  Wire  and  Steel. 

The  growing  importance  of  the  L^nited  States  in  the  Edinburgh 
market,  and  tiie  fact  that  it  can  duplicate  shii)mcnts  at  the  same 
price   charged   by   l(>cal   enterprises    (paying    in   addition    freight 
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charges)  and  deliver  to  the  Ch^de,  more  than  ever  before  became 
a  serious  problem,  but  urgent  home  orders  kept  the  plants  running 
to  the  limit. 

Musselburgh,  since  the  armistice,  readjusted  its  "war  work  to  those 
of  peace  needs,  and  in  consequence  the  large  wire  mill  practically 
ceased  to  become  a  governmental  producer.  Wire  and  wire-rope 
demands  continued,  and  large  shipments  were  made  to  the  Continent. 

During  the  last  six  months  of  1919,  demands  for  steel  goods 
increased,  so  that  plants  had  great  difficulty  in  meeting  the  needs. 
Demands  by  shipbuilding  associations  were  markedly  pronounced. 
Export  trade  began  to  develop,  and  quantities  of  material  were  sent 
to  India,  Australia,  and  South  America.  This  is  accounted  for  by  the 
fact  that  in  home  trade  prices  remain  unchanged,  while  in  export 
orders  premiums  are  possible  and  issued  to  advantage.  Despite  high 
l^rices,  steel  sheets,  particularly  of  heavier  gauge,  could  not  be  pro- 
duced in  sufficient  quantity  to  meet  the  demand.  Tube  makers, 
though  supplied  with  large  orders,  were  limited  by  lack  of  raw  ma- 
terial. Supplies  of  pig  iron  showed  an  improvement  with  increased 
production. 
Prosperity  in  the  Wool  Industry. 

"Wool  manufacturers  had  a  good  year  in  1919.  Orders  were  plenti- 
ful for  civilian  tweeds,  the  demand  exceeding  the  output.  Cheviots 
were  popular.  Prices  for  civilian  suiting  were  in  general  about  three 
times  those  of  prewar  da.js.  Plain  styles  were  prevalent,  novelties 
being  discarded  as  wastes.  Darks  and  grays  predominated,  as  usual, 
and  an  output  of  blacks  and  browns  were  favored.  With  the  first  six 
months  of  the  year  came  a  sudden  demand  for  civilian  trade,  from 
foreign  countries  as  well  as  from  the  home  market. 

The  general  combine  of  manufacturers  formed  in  1918  continued 
to  work  to  advantage,  pushing  foreign  trade  and  endeavoring  to 
eliminate  unnecessary  expenditure,  at  the  same  time  coping  with  the 
steady  rise  in  labor  wage  and  production.  An  elimination  of  the 
middleman  was  attempted,  and  extensive  experiments  in  sheep- 
breeding  were  encouraged. 

The  trade  at  Galashiels  for  the  first  six  months  of  1919  showed 
wonderful  prosperity.  The  first  three  months  or  so  following  the 
armistice  were  periods  of  hesitancy,  and  some  merchants  in  the  belief 
that  the  war  would  last  into  the  summer  canceled  their  orders.  xVfter 
this  period  things  changed  decidedly,  and  manufacturers  were  only 
able  to  accept  half  the  orders  offered,  but  even  this  ration  tasked  their 
entire  production  for  the  year  or  longer. 

Immediate  supplies  of  hosiery  were  in  demand  and  orders  were 
coming  in  faster  than  they  could  be  filled  during  the  first  six  months 
of  1919.  The  year  ended  with  yarn  being  a  very  serious  item  with 
the  spinners,  as  prices  in  the  London  market  were  quoted  at  about 
five  times  what  they  were  in  the  fall  of  1913. 

DifB.culties  Encountered  in  Wool  Trade, 

The  woolen  trade  during  the  last  six  months  of  1919  continued  to 
flourish,  and  not  since  1872  have  the  orders  bulked  so  large.  The 
uncertainty  of  foreign  exchange  sprang  up  as  a  decided  obstacle,  and 
with  this  joined  the  ever-prevalent  abnormal  jump  in  wool  values. 
Scottish  manufacturers  began  to  protect  themselves  by  placing  a 
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trademark  stamp  upon  all  goo'ls  at  three-yard  intervals,  and  this 
gave  the  buyer  a  certain  protection  of  Aalue,  creatine:  the  demand  for 
genuine  h'cotti.sh  materials.  The  transportation  of  raw  and  finished 
goods  has  been  a  source  of  much  difficulty.  Delivery  of  wool  boufrht 
in  London  could  not  be  relied  upon  for  six  to  eiirht  weeks,  while 
cloth  ready  for  shipment  Avas  often  held  up  for  10  days  on  account 
of  railroad  delay.  Also,  the  reduction  in  working  hours,  from  55^ 
to  48,  told  on  the  output. 

The  Paper  Industry. 

The  paper  trade  was  hard  ]-)ressed  for  raw  materials  in  1919.  Of 
all  substitutes  tried,  straAv  and  nettles,  though  far  from  satisfactory, 
gave  the  best  results.  During  the  earl}-  months  of  the  year  the  gen- 
eral prices  fell  considerably,  but  became  steadier  in  June  and  July. 
Through  the  interests  and  efforts  of  some  of  the  Scottish  manufac- 
turers a  committee  was  appointed  to  investigate  the  situation.  On 
their  recommendation  the  paper-control  office  was  continued  and  for- 
eign paper  was  imported  to  the  same  extent  that  home  paper  was 
bought.  The  paper  industry  began  to  pick  up  after  the  middle  of 
the  year;  returned  soldiers  v.-ere  readily  absorbed  in  the  industry. 
The  enormous  cost  of  material  and  labor  gave  no  evidence  during 
the  first  six  months  that  the  prices  would  come  down  for  some  time. 
The  United  States  and  Japan  quoted  prices  that  could  not  be  equaled 
by  the  Scottish  manufacturers. 

At  Musselburgh  the  trade  was  active  but  greatly  hampered  by 
lack  of  expert  labor  and  shortage  of  raw  materials.  Esparto  was 
expensive  and  at  all  times  as  dilficult  to  obtain  as  during  the  war, 
and  supplies  Avere  so  uncertain  that  contracts  were  not  able  to  be 
taken  with  assurance.  In  Edinburgh  during  the  last  six  months  the 
paper  situation  was  far  from  satisfactory.  Many  machines  were 
obliged  to  close  owing  to  shorter  hours  and  the  necessity  of  training 
inexperienced  men.  Prices  mounted  higher  and  higher  until  it  became 
a  gamble  to  know  what  prices  would  be  w.hen  an  order  was  completed. 
As  a  result  waiting  lists  were  greatly  used.  It  Avas  estimated  at  the 
close  of  1919  that  the  situation  Avas  in  many  Avays  even  Avorse  than 
during  the  Avar.  The  uncertaint}'  of  transportation  added  another 
hindrance. 

In  the  case  of  the  cheaper  classes  of  v%'rapping  paper,  those  in  use  by 
flour  factories,  grocers,  bakers,  and  general  merchants,  prices  haA'e 
risen  A'ery  considerably.  In  pre-Avar  days  this  class  of  paper  com- 
manded a  loAv  price  because  large  quantities  could  be  imported.  The 
country  is  iioav  dependent  chiefly  on  home  supplies,  and  prices  have 
gone  up  OA'er  500  per  cent  on  the  pre-Avar  figure.  Control  Avas  reim- 
posed  late  in  the  year,  but  the  expected  drop  in  prices  did  not  mate- 
rialize. 
The  Grain  Trade. 

GoA-ernment  control  of  Avhent,  maize,  and  oats  continued  during 
the  first  six  months  of  1919.  "Wheat  was  abundant,  coming  from 
Australia,  the  United  States,  and  Canada;  barley  Avas  released  from 
goAcrmnent  control  and  a  large  business  Avas  done  in  Canadian 
Avcstcrn  at  high  prices.  BreAvcrs  took  large  amounts  of  California 
barley,  Avhich  came  at  a  high  figure.  Native  barley  was  sold  out 
quickly,  but  oats  were  readily  obtainable  and  in  go  >  1  demand.  Na- 
tive Avheat  came  in  freely  at  a  control  price. 
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During  the  last  six  months  there  was  considerable  activity  in 
the  corn  trade  in  Leith.  Wheat  and  flour  still  remained  under 
control,  and  the  distribution  to  flour  mills  was  more  than  sufficient 
to  meet  the  demand.  The  flour  dealers  were  busy  during  the  yenT, 
and  arriving  shipments  of .  foreign  v>dieat  were  quickly  consumed. 
The  largest  shipment  of  wheat  ever  entering  the  port  of  Leith  was 
a  steamer  load  of  fully  47,000  quarters  from  Australia.  For  the 
brewers  the  bulk  of  supplies  have  come  from  California,  and  from 
•the  date  of  Government  release  a  change  was  noticeable  in  the  price, 
which  Avent  from  90s.  to  120s.  ($21.90  to  $29.16)  per  quarter,  while 
for  distillers  whose  requirements  came  from  North  America,  the 
jDrice  from  time  of  free  trading  till  the  beginning  of  tlie  new  year 
showed  an  advance  from  80s.  to  96s.  6d.  ($19.46  to  $23.48)  per  quar- 
ter. (Quotations  given  for  Cj[uarters  of  448  pounds  delivered.)  The 
free  trade  in  foreign  oats  has  not  been  very  active,  but  large  quanti- 
ties of  home-grovv'n  oats  have  recently  been  shipped  to  Belgium. 

Conditions  at  Edinburgh. 

Wheat,  baric}'',  and  oats  were  all  under  Government  control  at  the 
beginning  of  1919  and  sold  at  the  maxitjium  price  allowed,  except 
for  a  short  time  during  February  and  March,  while  thrashing  was 
in  progress,  causing  large  quantities  to  be  thrown  constantly  on 
the  m.arket.  The  supply  exceeded  the  immediate  demand  and 
caused  a  fall  of  several  shillings  in  the  price.  Barley  was  scarce, 
and  insufficient  for  the  demands.  The  prices  giuiranteed  by  the 
Government  for  the  1919  grain  crops  are  as  follov>'s:  YN^heat,  Tls. 
lid.  ($17.48)  per  quarter  of  480  pounds,  or  75s.  6d.  ($18.37)  per 
quarter  of  504  pounds;  barley.  61s.  6d.  ($14.96)  per  quarter  of  400 
pounds,  or  68s.  10-kl.  ($16.74)  per  quarter  of  448  pounds;  oats,  44s. 
Id.  ($10.73)  per  quarter  of  312  pounds,  or  47s.  6d.  ($11.55)  per 
quarter  of  336  pounds. 

As  all  the  home  supplies  were  quickly  taken  up,  the  Royal  Com- 
mission supplied  the  needs  with  grain  from  the  United  States, 
Argentina,  Canada,  and  Australia.  A  cargo  of  Tunis  barley  arrived 
during  the  latter  months,  the  flrst  imported  since  the  war.  Scotch 
barley  Avas  eagerly  taken  up  until  the  price  of  120s  ($29.16)  per 
quarter  Avas  reached.  The  exchange  situation  at  the  close  of  the 
year  became  serious,  and  grain  in  general  suifered. 

Boom  in  Rubber  Manufactures — Coal  Mining. 

Edinburgh  claims  one  of  the  largest  rubber  factories  in  the  United 
Kingdom.  It  has  been  engaged  with  orders  for  all  sorts  of  rubber 
products.  With  the  return  of  peace  there  was  a  decided  boom  in 
the  manufacture  of  civilian  rubber  articles,  with  a  decided  advance 
in  price.  During  the  last  six  months  of  1919  the  dem.ancl  for  all 
classes  of  rubber  manufactured  articles  increased,  and  all  depart- 
ments worked  to  the  limit -of  their  capacities.  Many  articles  which 
had  no  demand  during  the  Avar,  such  as  tires,  rubber  footwear,  golf 
balls,  clothing,  and  sport  goods  of  CAery  description,  are  finding  an 
immediate  market.  The  year  closed  Avith  the  demand  exceeding  the 
supply,  and  with  cA^ery  indication  that  the  demand  Avill  last  for  some 
time. 

The  coal  pits  at  Musselburgh  were  fully  emploA'ed,  the  output  be- 
ing chiefly  for  domestic' and  industrial  consumption,  as  only  about 
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25  per  cent  of  the  total  output  is  being  exported.  The  orders  were 
more  than  the  miners  were  able  to  cope  with.  The  absence  of  labor 
troubles  greatly  assisted  in  the  operation  of  mines  in  this  district. 
The  year  finished  with  a  heavy  demand  for  all  kinds  and  grades  of 
coal.  \\'ith  an  extra  number  of  wagons  and  drays  the  delivery  was 
better  eilccted  and  the  miners  Avere  getting  steady  work.  The  de- 
mands for  export  were  strong,  but  greatly  limited  by  scarcity  of 
tonnage  and  restrictions  in  granting  license. 

Trade  in  Wines,  Spirits,  and  Malt  liquors. 

The  increased  taxation  of  20s.  ($4.8G)  per  gallon  and  the  reduction 
in  tlie  control  price  crippled  tlie  wine  and  spirit  trade  badly,  the  only 
compensation  being  an  increase  of  25  per  cent  in  the  quantity  re- 
leased for  consumption,  and  the  reduction  of  excess  ]5rohts  duty  by 
half.  Stocks  will  be  scarce  for  some  years  to  come.  The  price  paid 
for  new  fillings  was  about  four  times  tlie  prewar  price.  Champagnes 
were  in  great  demand  and  supplies  very  short  with  prices  rising. 
Ports  and  sherries  came  in  more  regularly,  for  the  demand  was  great; 
l^rices  still  show  an  upward  tendency.  The  stock  of  rums,  which  was 
very  short  during  the  war,  was  filled  up. 

Distillation  was  extremely  active,  hampered  only  by  shortage  and 
excessive  price  of  materials.  But  demand  was  constant  and  keen; 
distillers  had  no  cause  for  complaint  with  new  fillings  of  grain  at 
5s.  ($1.21)  and  malt  at  7s.  9d.  ($1.88)  to  10s.  6d.  ($2.55)  per  gallon. 

Since  the  restrictions  on  the  output  of  beer  were  removed  the 
brewing  trade  of  Scotland  has  been  exceptionally  busy,  and  under 
ordinary  circumstances  would  be  considered  most  flourishing.  Un- 
fortunately, the  extreme  prices  to  which  barley,  hops,  and  other 
brewing  materials  have  gone,  as  well  as  the  large  increase  in  the  cost 
of  labor,  will  register  very  heavily  against  the  brewers.  The  Scottish 
brewers'  association  fixed  the  price  to  the  licensed  trade  at  a  very 
moderate  figure.  There  was  large  demand  for  export,  which  was 
not  easy  to  supply,  owing  to  the  difficulty  of  procuring  casks  and 
shipping  space. 

Shipping  at  the  Port  of  Leith. 

The  Leith  Chamber  of  Commerce  has  kindly  furnished  the  fol- 
lowing figures.  It  will  be  remarked  that  the  dock  returns  for  1919 
show  a  marked  and  welcome  improvement,  Avhen  compared  Avith 
those  of  the  war  period.  They  are,  however,  very  much  under  those 
of  1913,  the  last  full  war  j^ear. 

The  movements  of  vessels  (exclusive  of  Government  vessels)  Avere: 


Years. 

Arrivals. 

Departures. 

A'e^scls. 

Tonnage. 

A'cssels. 

Tonnage. 

191.3 

6,732 
1,09(5 
2,130 

2,49S,1S9 

5.3S,401 

l,2o<9,2S4 

6,737 
1,410 
2, 163 

2.501, 83R 

1911 

856,211 

1919 

1,297,80J 

It  is  interesting  to  note  from  these  figures  that  while  the  number 
of  vessels  using  the  port  in  1919  was  about  one-third  those  in  1913, 
their  tonnage  Avas  more  than  half,  a  significant  evidence  of  the 
increasing  size  of  modern  seagoinfj  vessels.   * 
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Figures  Relative  to  Trade  of  Leith. 

Both  the  import  and  export  trade  of  Leith  for  liU9  sufTerod  a 
decided  decrease  compared  with  that  of  1013,  as  can  be  seen  from 
the  follovvino;  figures : 


Articles. 


IMPORTS. 

Butter 

Cake 

Cement 

Cotton  seed 

Eggs 

Flour,  etc 

Fruit 

Gram 

Fish 

Flax 

Hemp 

Linseed 

Manures 

Rapeseed 

Sugar .' 

Timber 

EXPORTS. 

Ales 

Coal: 

Bunker 

Cargo 

Iron: 

Malleable 

Hg 

Oils 

Sulphate  of  ammonia 


Tons. 

22, 3.5.5 

If.,  765 

26.241 

23, 345 

29, 155 

T4.r92 

11,544 

427, 279 

39, 102 

7,914 

4,705 

13, 751 

41,  f  64 

35 

100,985 

100,941 


340,050 
,520,340 

3,088 
16, 326 
24,489 
52,714 


1918 


Tens. 


ir.6 

31,502 

3,6.38 

1,387 

6,772 

179 

47, 761 

12,253 

5,922 

2,973 

2,550 

13,151 


3,972 
127, 444 


126,913 
395,  SS3 

8,036 

8,718 

5, 548 

891 


Tcm. 

622 

4,819 

26,529 

23,397 

3,300 

52,364 

15, 498 

179,  .537 

24,  .380 

1, 201 

2,360 

12,213 

22,376 

4 

36, 2-33 

125,874 


31,910 

233,299 
575,051 

2,068 
9,180 
14,  823 
10,962 


Coal  exports  in  1919  registered  a  decrease  of  almost  57  per  cent 
as  compared  with  the  year  1913 ;  ale  fell  off  55  per  cent ;  and  sulphate 
ammonia  dropped  79  per  cent  below  the  1913  figiu'e. 

Scottish  Trade  with  TJnited  States. 

Declared  exports  to  the  United  States  from  Edinburgh  in  1919 
show  a  decidecl  increase  over  those  of  the  previous  year.  Exports  to 
the  Philippines  dropped,  however,  a  decided  decrease  in  the  shipment 
of  Scottish  whisky  to  the  islands  being  the  principal  reason.  Fol- 
lowing is  the  table  o-f  declared  exports  to  the  United  States  for 
1918  and  1919: 


Articles. 


1919 


Quantity 


Value. 


Quf.ntity. 


Value. 


Books 

Flax  salmon  nets 

Gelatine 

Golf  balls  and  clubs 

G  rindstones 

Malt  liquors 

Maps  and  charts 

Medicinal  compounds. 

Paper  stock 

Pictures 

Printers'  blankets 

Seeds 

Wearing  apparel 

Whisky , 

Wool 

Woolen  cloth 

Woolen  knitted  goods. 
All  other  articles 


-poiiuds 
...do... 


tons. 

.gallons 


.pounds 
...do... 


-pounds 


.proof  gallons- 

pounds 

do 


Total. 


42,201 
49,616 


460 


1,050 
97, 2S0 


301,060 

515' 

"'6S,'426 


S34, 

18, 
3, 


407, 
49, 
28, 


35. 471 
9i;.592 


1.600 
710;  683 


301,953 


399, 407 
1, 010, 202 


$49, 627 
4S,  261 
37, 208 
3,178 
7,128 


2,9.58 
14,491 
34,076 

5, 683 
27, 119 
65, 820 
56, 247 


348,331 
960,027 

59.107 
22:J,G11 


726,599  1,912,914 
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Exports  from  Edinburgh  to  the  Philip]iines  decreased  from 
$13,778  in  1018  to  $G,758  in  IDID;  there  were  no  exports  from  this 
district  to  Hawaii  durinf;  the  past  year;  shipments  for  the  Vir<^in 
IsUmds  were  vahied  at  $1,810.  IJeturned  American  goods  totaled 
$35,023. 

The  revenue  from  rates  following  on  these  figures  in  1919  was 
greatly  in  excess  of  that  of  1913,  owing  to  the  increased  rates 
charged  generalh\ 

Features  of  American  Trade. 

Owing  to  vessels,  chiring  the  latter  period  of  the  war,  having  been 
diverted  largely  to  GlasgoAV  and  other  ports  by  Achniralty  direc- 
tion, Leith  did  not  get  its  usual  share  of  the  trade  from  America,  and 
since  the  armistice  it  has  been  found  diflicult  to  return  this  traffic 
to  its  former  channel.  As  the  result,  however,  of  strong  representa- 
tions made  l)y  the  grain  trade  that  cargoes  for  distribution  in  this 
district  should  be  landed  in  Leith  instead  of  in  Glasgow,  more  grain 
carriers  are  now  arriving  at  Leith.  But  grain  imports  from  the 
United  States  are  falling  off;  the  supplies  now  come  largely  from 
Argentina,  Australia,  and  Canada.  It  seems  as  though  the  tendency, 
in  the  year  that  has  just  begun,  would  be  for  all  classes  of  imports 
from  America  to  decrease — the  exchange  being  so  much  against 
Great  Britain — and  for  the  exports  to  increase. 

In  the  past,  shipments  to  America  from  Leith  have  not  been 
important.  These  exports  included  paper-making  materials,  linseed 
oils,  agricultural  seeds,  linoleum,  and  cured  fish  in  barrels.  It  is 
thought  that  there  may  shortly  be  a  considerable  development  in  this 
outward  business,  as  also  in  the  export  of  jute  manufactured  goods 
from  Dundee.  Altogether,  the  expectation  is  that  1920  will  prove 
to  be  a  more  satisfactory  year  than  its  predecessor,  so  far  as  the 
trade  between  Leith  and  America  is  concerned,  and  it  is  probable 
that  there  will  be  an  early  improvement  in  the  direct  service  of 
steamers. 
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